o e P [ =] = | [~ = — — — =

WORLD FEDERATION FOR ULTRASOUND
IN MEDICINE AND BIOLOGY

AUDITED FINANCIAL STATEMENTS

For the years ended December 31, 2019 and 2018




——; —

L] Lo s ) )

WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY

TABLE OF CONTENTS

Report of Independent Auditors

Financial Statements
Statements of Financial Position
Statements of Activities
Statements of Functional Expenses
Statements of Cash Flows
Notes to the Financial Statements

Page

1-2

(3}
'
AN W



| '

 aas sw S O oEn O eu oo 2N e e B aw o

U/ [V e —

REPORT OF INDEPENDENT AUDITORS

Administrative Council
World Federation for Ultrasound in Medicine and Biology
Laurel, Maryland

We have audited the accompanying financial statements of the World Federation for Uttrasound in
Medicine and Biology (the Federation), which comprise the statements of financial position as of
December 31, 2019 and 2018, and the related statements of activities, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Federation’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Federation's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

A member of UHY International, a network of independent accounting and consulting firms Page 1
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the World Federation for Ultrasound in Medicine and Biology as of December 31,
2019 and 2018, and the changes in its net assets and cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

l{{/y Lep

Columbia, Maryland
August 17, 2020
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WORLD FEDERATION FOR ULTRASOUND

IN MEDICINE AND BIOLOGY
STATEMENTS OF FINANCIAL POSITION
December 31, 2019 and 2018

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Total current assets

INVESTMENTS

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
Deferred membership dues
Deferred publication revenue

Total current liabilities

OTHER LIABILITIES
Deferred publication revenue, net of current portion

Total liabilities
NET ASSETS
Without donor restrictions

With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

2019 2018

$ 379,045 $ 368,843

64,235 48,509
7,671 6,450
450,951 423,802
2,546,479 2,248,589

$ 2,997,430 $ 2672391

$ 5,941 $ 15,923
6,294 =

33,333 33,334

45,568 49,257

- 33,332

45,568 82,589

2,852,212 2,539,802

99,650 50,000

2,951,862 2,589,802

$ 2,997,430 $ 2,672,391

Page 3



WORLD FEDERATION FOR ULTRASOUND

IN MEDICINE AND BIOLOGY
STATEMENTS OF ACTIVITIES

For the years ended December 31, 2019 and 2018

Support and Revenue Without Donor Restrictions
Royalties
Editorial fees
Contract signing bonus
Membership dues
Net assets released from restrictions

Total support and revenue without donor restrictions
Operating Expenses
Programs services
General and administrative
Total expenses

Change in Net Assets before Non-operating Activities

Non-operating Activities
Investment income (loss), net of fees

Change in Net Assets Without Donor Restrictions
Net Assets With Donor Restrictions

Grants and contributions

Net assets released from restrictions
Change in Net Assets With Donor Restrictions
Change in Net Assets

NET ASSETS, BEGINNING

NET ASSETS, ENDING

See notes to financial statements.

2019 2018
$ 264,234 $ 248,508
202,000 196,000
33,333 33,334
84,940 85,230
37,260 23,770
621,767 586,842
519,949 485,877
87,298 155,278
607,247 641,155
14,520 (54,313)
297,890 (24,033)
312,410 (78,346)
86,910 23,770
(37,260) (23,770)
49,650 -

362,060 (78,346)

2,589,802 2,668,148

$ 2,951,862 $ 2,589,802
Page 4



=

————ﬁmmmmmszsﬂmm-a

WORLD FEDERATION FOR ULTRASOUND

IN MEDICINE AND BIOLOGY
STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2019

Administrative Council

Audit and accounting fees

Bank fees

Contrast-Enhanced Ultrasound Guidelines meetings
Committee meetings

Centers of Education and programs
Education

Information technology and website
Insurance

Joumal editor

Legal and administration fees
Management fees

Office expense, printing and delivery
Program planning and review meetings
RSNA annual meeting

Travel

World Congress

See notes to financial statements.

Program General and
Services Administrative Total
= $ 38,249 38,249
- 8,900 8,900
- 3,338 3,338
37,260 - 37,260
55,781 - 55,781
40,585 - 40,585
14,186 14,186
- 16,720 16,720
- 1,397 1,397
202,000 - 202,000
- 539 539
60,953 15,238 76,191
- 2,917 2,917
2,653 - 2,653
21,038 - 21,038
5,632 - 5,632
79,861 - 79,861
519949 § 87,298 607,247
Page 5
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WORLD FEDERATION FOR ULTRASOUND

IN MEDICINE AND BIOLOGY

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2018

Administrative Council

Audit fees

Bank fees

Committee meetings

Centers of Education and programs
Executive Board

Information technology and website
Insurance

Joumal editor

Legal and administration fees
Management fees

Office expense, printing and delivery
Other education projects and meetings
Program planning and review meetings
RSNA meeting

See notes to the financial statements.

Program General and
Services Administrative Total
$ - $ 48,770 48,770
- 5,200 5,200
- 2,120 2,120
75,651 - 75,651
76,458 - 76,458
21,783 21,783
- 21,426 21,426
- 2,467 2,467
196,000 - 196,000
- 36,187 36,187
60,837 15,209 76,046
- 124 124
2,738 1,992 4,730
69,639 - 69,639
4,554 - 4,554
$ 485877 § 155,278 641,155
Page 6



WORLD FEDERATION FOR ULTRASOUND

IN MEDICINE AND BIOLOGY
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2019 and 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Unrealized (gains) losses on investments
Reallized losses on investments
Decrease (increase) in assets:
Accounts receivable
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable
Deferred membership dues
Deferred publication revenue

Net cash provided (used) by operating activities

CASH FLOWS USED IN INVESTING ACTIVITIES:
Purchases and reinvested earnings on investments
and certificates of deposit
Maturities of investments and certificates of deposit
Net cash used in investing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING

CASH AND CASH EQUIVALENTS, ENDING

See notes to financial statements.

2019 2018
$ 362,060 $ (78,346)
(246,711) 107,343
22,049 -
(15,726) 8,589
(1,221) 623
(9,982) (5,490)
6,294 (23,770)
(33,333) (33,334)
83,430 (24,385)
(437,815) (256,296)
364,587 173,000
(73,228) (83,296)
10,202 (107,681)
368,843 476,524
$ 379045 % 368,843
Page 7



WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2019 and 2018

NOTE 1 - DESCRIPTION OF ORGANIZATION

The World Federation for Ultrasound in Medicine and Biology (the Federation) was formed in 1969 as a
ponproﬁt membership organization under the laws of the state of New York. The Federation's purpose
IS to promote the use and research of ultrasound in medicine and biology. The Federation collects dues
from its members, which consist of national and multinational ultrasound societies. The Federation also
earns royalties and editorial fees from their journal entitled “Ultrasound in Medicine and Biology.”

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Federation prepares its financial statements on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. Revenue is recognized when
eamed and expenses are recorded as incurred.

Measure of Operations

The accompanying statements of activities distinguish between operating and non-operating activities.
Operating activities include all revenue and expenses that are an integral part of the Federation’s
programs. Non-operating activities include investment income, net of external investment fees.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash and short-term highly liquid investments with original
maturities of 90 days or less. Cash and cash equivalents held by the investment custodian to facilitate
investment transactions or for investment are included in investments.

Accounts Receivable

Accounts receivable are valued at management's estimate of the amount that will ultimately be
collected. The allowance for doubtful accounts is based on specific identification of uncollectible
accounts and the Federation’s historical collection experience. Management considers accounts
receivable to be fully collectible at December 31, 2019 and 2018, and as such, no allowance for
doubtful accounts has been provided for in the financial statements.

Investments

Investments are reported at fair value. Interest and dividends are recorded as revenue when earned.
Interest and dividends are recognized as revenue when earned. Realized and unrealized gains and
losses are reflected in the net investment income (loss), on the statement of activities. The cost of
investments sold is determined by the specific identification method.

Page 8



WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2019 and 2018

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair
Value Measurements and Disclosures, provides a framework for measuring fair value. That framework
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. The hierarchy gives the highest priority to the unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy under FASB ASC 820 are
described as follows:

o Level 1: Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that are accessible at the measurement date (e. g., equity securities traded on the
New York Stock Exchange).

e Level 2: Level 2 inputs are from other than quoted market prices included in Level 1 that are
observable for the asset or liability, either directly or indirectly (e. g., quoted market prices of
similar assets or liabilities in active markets, or quoted market prices for identical or similar
assets or liabilities in markets that are not active).

o Level 3. Level 3 inputs are unobservable (e. g., a company’s own data) and should be used to
measure fair value to the extent that observable inputs are not available.

The fair value measurement level within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of the observable inputs and minimize the use of the unobservable inputs.

Net Assets
Net assets, revenue, gains, and losses are classified based on the existence or absence of
contributions with donor-imposed restrictions. Accordingly, net assets of the Federation and changes

therein are classified and reported as follows:

Net assets without donor restriction - Net assets without donor restrictions are available for use at
the discretion of the Federation and/or management for general operating purposes.

Net assets with donor restrictions - Net assets with donor restrictions consist of assets whose use
is limited by donor-imposed, time and/or purpose restrictions. The Federation reports gifts of cash
and other assets as revenue with donor restrictions if they are received with donor stipulations that
limit the use of the donated asset. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, the net assets are reclassified as net assets
without donor restriction and reported in the statements of activities as net assets released from
restrictions.

Page 9
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WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2019 and 2018

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Some assets with donor restrictions include a stipulation that assets provided be maintained
permanently (perpetual in nature) while permitting an organization to expend the income generated
by the assets in accordance with the provisions of additional donor-imposed stipulations or an
administrative council approved spending policy.

Revenue Recognition

The Federation recognizes the revenue over a period of time if the customer receives and consumes the
benefits that the Federation provided, or if the Federation’s performance does not create an asset with an
altemative use, and has enforceable right to payment for the performance. The revenue is recognized at a
given point in time when the control of the goods or service is transferred to the customer and when the
customer can direct its use and obtain substantial benefit from the goods or service. The transaction price
is calculated as the amount of consideration to which the Federation expects to be entitled (such as
membership dues and royalties).

The following explains the performance obligations related to each revenue stream and how they are
recognized:

Royalties and editorial fees: Revenue includes amounts earned pursuant to the written contract
agreement with the publisher for the journal, “Ultrasound in Medicine and Biology.” Revenue is
recognized over the period in which they are eamned as specified in the agreement, deferring
amounts received in advanced for journais not yet published. Editorial fees are recognized on an
annual basis in accordance with the signed agreement.

Membership dues: The Federation’s dues are nonrefundable and are comprised of an exchange
element based on the value of benefits provided, and a contributed element for the difference
between the total dues paid and the exchange element. The Federation recognizes exchange
portion of membership dues over the membership period, and the contribution portion immediately.
The dues are recognized on a calendar year basis.

Contract signing bonus: Amounts received in advance when the contract was signed are recorded
as deferred revenue and recognized ratably over the term of the journal publication agreement.

Grants and Contributions

Grants and contributions received are recorded as revenue without donor restrictions or revenue with donor
restrictions. Contributions including unconditional promises to give, are reported as revenue in the year
notification is received from the donor. Contributions with donor restrictions that are used for the purpose
specified by the donor in the same year as the contribution is received are recognized as revenues without
donor restrictions.

Page 10
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WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2019 and 2018

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Expense Allocation

The_ cqsts of providing the various programs and other activities have been summarized on a functional
basis in the accompanying statement of activities and functional expenses. Expenses that can be

identified with a specific program or supporting service are charged directly to that program or
supporting service.

Supporting service is comprised of general and administrative expenses and include costs that are not
directly identifiable with any specific program, but provide for the overall support and direction of the
Federation. Accordingly, certain overhead expenses have been allocated based on time spent by the
Federation’s personnel in such functions.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the reported
period. Actual results could differ from those estimates.

Income Taxes

The Federation is exempt from federal and state income taxes (except taxes on unrelated business
income) under section 501(c)(3) of the Internal Revenue Code. No provision for income taxes is
required for the years ended December 31, 2019 and 2018 since the Federation had no taxable income
from unrelated business activities.

The income tax positions taken by the Federation for any years open under the various statues of
limitations are that the Federation continues to be exempt from income taxes and that they have properly
reported unrelated business income that is subject to income taxes. The Federation believes that there are
no tax positions taken or expected to be taken that would significantly increase unrecognized tax liabilities
within 12 months of the reported date. None of the Federation's federal or state income tax retums are
currently under examination.

New Accounting Pronouncements Adopted

During 2019, the Federation adopted ASU No. 2014-09, Revenue from Contracts with Customers
(Topic 606), as amended. The ASU is based on the principle that revenue is recognized to depict the
transfer of goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. The ASU also requires additional
disclosures about the nature, amount, timing, and uncertainty of revenue and cash flows arising from
customer contracts, including significant judgments and changes in judgments and assets recognized
from costs incurred to obtain or fulfill a contract.

Page 11



WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2019 and 2018

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

During 2019, the Federation also adopted ASU No. 2018-08, Not-for-Profit Entities: Clarifying the
Scope and the Accounting Guidance for Contributions Received and Contributions Made. This
guidance is intended to clarify and improve the scope and the accounting guidance for contributions
received and contributions made. Key provisions in this guidance include clarification regarding the

accounting for grants and contracts as exchange transactions or contributions, and improve guidance
to better distinguish between conditional and unconditional contributions.

The Federation adopted the new ASUs effective January 1, 2019 using the full retrospective method,
and no changes are necessary to conform with the new standards.

NOTE 3 - INVESTMENTS AND FAIR VALUE MEASUREMENT

The following are the major categories of investments measured at fair value on a recurring basis as of
December 31, 2019 and 2018:

December 31, 2019

Level 1 Level 2 Level 3 Total
Cash and cash equivalents $ 246781 $ - $ - $ 246,781
Fixed income bonds and accrued interest - 1,416,266 - 1,416,266
Mutual funds and exchange traded funds 883432 - - 883,432

130213 $ 1416266 $ = $ 2,546,479

December 31, 2018

Level 1 Level 2 Level 3 Total
Cash and cash equivalents $ 403321 $ - $ - $ 403,321
Fixed income bonds and accrued interest - 1,556,999 - 1,556,999
Mutual funds and exchange traded funds 288,269 - - 288,269

$ 601500 §$ 1556999 § - = $ 2248589

Page 12
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WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2019 and 2018

NOTE 3 - INVESTMENTS AND FAIR VALUE MEASUREMENT (Continued)

Net investment income consists of the following for the years ended December 31, 2019 and 2018:

2019 2018
Interest and dividend income $ 80,268 $ 83460
Net unrealized gains (losses) 246,711 (107,343)
Net realized losses (22,049) #
Investment fees (7,040) ___ (150)
Total net investment income (loss) $ 297,890 $ (24,033)

NOTE 4 - NET ASSETS WITH DONOR RESTRICTIONS

As of December 31, 2019, the Federation's net assets with donor restrictions consist of $50,000
designated for an education fund and $49,650 designated for the Contrast-Enhanced Ultrasound
Guidelines and the Elastrography Guidelines. As of December 31, 2018, the Federation’s net assets
with donor restrictions consist of $50,000 designated for an education fund.

NOTE 5 - JOURNAL PUBLISHING AND EDITOR AGREEMENTS

On December 14, 2014, the Federation entered into an agreement with a publisher, Elsevier, Inc.
(Publisher), to produce the Federation’s journal entitled Ultrasound in Medicine and Biology (the Journal)
from January 1, 2015 through December 31, 2020. In consideration of the execution of the agreement, the
Publisher made a payment of $200,000 to the Federation in 2015, which will be ratably amortized over the
six year term of the agreement. Should the agreement be terminated by the Publisher pursuant to the
agreement terms, the Federation would be required to repay a pro rata portion of this payment. As of
December 31, 2019 and 2018, the Federation has deferred publication revenue of $33,333 and $66,666,
respectively.

The terms of the agreement specify that the Publisher will pay royalties to the Federation for 25% of
revenue attributed to the Journal as recorded in the Publisher's financial records, excluding member
subscriptions, with minimum annual guaranteed royalty payments of $200,000. For the years ended
December 31, 2019 and 2018, revenue from royalties totaled $264,234 and $248,508, respectively.

In addition, the agreement specifies that the Publisher shall pay an annual fee for services provided by the
editorial office. On August 24, 2015, the Federation entered into a separate Editor Agreement with an
Editor-in-Chief for the Journal. The agreement commences on January 1, 2016 and continues through
December 31, 2021. Either party may terminate the agreement with 120 days’ notice or in accordance with
other terms of the agreement.

Page 13



WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS
For the years ended December 31, 2019 and 2018

NOTE 5 - JOURNAL PUBLISHING AND EDITOR AGREEMENTS (Continued)

For the years ended December 31, 2019 and 2018, editorial revenue and the corresponding expense
totaled $202,000 and $196,000, respectively. The annual editorial expense is included in programs and
services in the statements of activities.

The net minimum future payments to be made by the Publisher to the Federation for royalty income and
editorial fees less the editorial office expenses paid by the Federation to the Editor-in-Chief are as follows:

Minimum Publisher's  Federation’'s Net
Royalty Editorial Editorial Receipts
Guarantee  Fees Expense {Payment)

2020 $ 200,000 $ 208,200 §$(208,200) $ 200,000
2021 - - $(208,200) $ (200,000)

NOTE 6 - OTHER COMMITMENTS AND CONTINGENCIES

The Federation has entered into agreements with vendors for various committee meetings in future years.
The contracts contain contingency clauses whereby the Federation is liable for cancellations. The monetary
restitution varies among contracts, but generally is based on expenses incurred by the vendor up to the
date of cancellation as well as additional cancellation fees.

NOTE 7 - CONCENTRATION RISK

Financial instruments that potentially subject the Federation to significant concentrations of credit risk
consist of cash, cash equivalents, and investments. Investments are exposed to various risks such as
market and credit fluctuation. Due to the level of risk associated with investments, and the level of
uncertainty related to changes in the value of investments, it is at least reasonably possible that
changes in risks in the near term could materially affect investment balances and the amounts reported
in the financial statements. The Federation also maintains a checking account, money market account,
and bank deposit accounts with financial institutions that may, from time to time, exceed insurable limits
under the Federal Deposit Insurance Corporation (FDIC) and the Securities Investor Protection
Corporation (SIPC). The Federation has not experienced any credit losses on its cash, cash
equivalents, or investments to date, as it relates to FDIC and SIPC insurance limits.

Management assesses the financial condition of these financial institutions and believes that the risk of
any credit loss is minimal.

The Federation has a written journal publishing agreement with Elsevier, Inc. (the “Publisher”) whereby it
receives royalties and fees for the Federation’s journal entitled Ultrasound in Medicine and Biology. The
Federation received 80% and 81% of its revenue and income for the years ended December 31, 2019 and
2018 from the Publisher, respectively.
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WORLD FEDERATION FOR ULTRASOUND IN MEDICINE AND BIOLOGY
NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2019 and 2018

NOTE 8 - LIQUIDITY AND AVAILABILITY OF RESOURCES

For general operating expenditures, the Federation’s financial assets available within one year of the
statement of financial position date as of December 31:

2020 2019
Cash and cash equivalents $ 379,045 $ 368,843
Accounts receivable 64,235 48,509
Investments 2,546,479 2,248 589
Total financial assets available within one year 2,989,759 2,665,941
Less, donor restricted for education fund (99.650) (50,000)

-Total financial assets available to management for
General expenditures within one year $ 2,890,109 $2,615941

The Federation maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities, and other obligations become due.

NOTE 9 - SUBSEQUENT EVENTS

Subsequent events have been evaluated through August 17, 2020, which is the date the financial
statements are available to be issued.

Towards the end of December 2019, an outbreak of a novel strain of coronavirus (COVID-19) emerged
globally. There have been mandates from federal, state, and local authorities requiring forced closures
of non-essential businesses. Although it is not possible to reliably estimate the length or severity of this

outbreak and hence its financial impact, any significant reduction in revenue caused by COVID-19
could result in a reduction in programs and other material financial effects.

In addition, the stock market experienced a significant decline in value. The Federation will continue to

monitor its investments as it has successfully done in the past, but has no immediate plans to change
its investment portfolio.

Except as previously disclosed, management has determined that there are no o

ther subsequent
events which require disclosure.
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